THE MUST-HAVE
PROPERTY BUYING

CHECKLIST

Purchasing a property is a significant decision that requires careful consideration and thorough
evaluation. Use this comprehensive checklist to guide you through the property buying process,
ensuring you cover all essential aspects before making a real estate investment:

1. Define Your Investment Goals:

e Clarify your investment objectives, such as rental income, capital appreciation, or a combination
of both.

2. Establish Your Budget:

e Determine your budget, including not just the purchase price but also associated costs like
closing fees, inspections, and potential renovations.

3. Research the Local Market:
e Investigate the local real estate market trends, property values, and potential growth in the area.

4. Identify Your Property Criteria:

e Clearly outline your preferences regarding property type, size, location, and any specific
features that align with your goals.

5. Work with a Qualified Real Estate Agent:

e Choose a reputable real estate agent who understands your objectives and has a proven track
record in the local market.

6. Conduct Property Inspections:

e Schedule professional inspections to assess the property's condition, including structural
integrity, electrical systems, plumbing, and potential repairs.

7. Review Comparable Sales:



e Analyze recent comparable sales (comps) in the area to ensure you're making a competitive
and informed offer.

8. Evaluate Neighborhood Amenities:

e Consider the proximity to schools, public transportation, shopping centers, and other amenities
that can impact property value.

9. Assess the Property's Potential for Appreciation:

e Research potential future developments and infrastructure projects that may positively influence
the property's value.

10. Verify Property Taxes:

e Check the property tax history and assess whether there are any impending increases that
could affect your investment.

11. Investigate Financing Options:

e Explore various financing options, comparing interest rates, terms, and conditions from different
lenders.

12. Understand Legal Considerations:

e Review the legal aspects, including zoning regulations, property boundaries, and any
restrictions that may affect your plans for the property.

13. Evaluate Homeowners Association (HOA) Rules:

e If applicable, understand the rules and fees associated with the homeowners association,
ensuring they align with your investment strategy.

14. Obtain a Comparative Market Analysis (CMA):

e Request a CMA from your real estate agent to understand the property's market value relative
to similar properties in the area.

15. Negotiate Effectively:

e Engage in strategic negotiations, considering both the purchase price and potential
contingencies.

16. Confirm Financing Approval:

e Ensure your financing is pre-approved, giving you a competitive edge when making an offer.



17. Review the Purchase Agreement:

e Carefully review and understand all terms and conditions outlined in the purchase agreement
before signing.

18. Plan for Closing Costs:

e Prepare for closing costs, including title fees, attorney fees, and any other associated expenses.

19. Secure Property Insurance:

e Arrange for property insurance coverage to protect your investment.

20. Plan for Property Management:

e If applicable, establish a plan for property management, whether it's self-management or hiring
a professional service.

By diligently following this property buying checklist, you'll be equipped to make informed decisions
and embark on a successful real estate investment journey.



