THE BUSINESS BANK

ACCOUNT SETUP GUIDE

Limit of Liability: The information provided in "The Business Bank Account Setup Guide" is intended
for educational purposes only. It does not constitute legal, financial, or tax advice. Readers are
advised to consult with a qualified professional, such as a licensed attorney or tax advisor, regarding
their specific legal, financial, or tax situation.

While every effort has been made to ensure the accuracy and completeness of the information
presented, the authors and publishers of this guide do not assume any responsibility for errors or
omissions. The application of laws and regulations can vary widely based on individual
circumstances and jurisdiction. Therefore, readers should seek personalized advice to address their
unique needs and objectives.

By accessing and using this guide, you acknowledge and agree that the authors and publishers are
not liable for any direct, indirect, incidental, consequential, or punitive damages arising out of your
use or reliance on the information provided herein.

Always consult with a qualified professional before making any decisions or taking any actions
related to legal, financial, or tax matters. Your financial and legal well-being are important, and
personalized advice from a professional advisor is essential to ensure compliance with applicable
laws and regulations.

s The Business Bank Account Setup Guide

How to open, optimize, and protect your LLC’s finances—step by step.

Why Your Business Bank Account Matters

Opening a business bank account isn’t just a formality.
It's one of the most important early moves you’ll make as a business owner.



Why? Because the IRS, your accountant, and your legal liability all care about one thing:
Is your business separate from your personal finances?

If it's not, your LLC protections could be ignored, your deductions could be denied, and your
bookkeeping will be a headache forever.

Good news: opening a proper business bank account is easy if you follow the right steps (and avoid
the common mistakes).

Let's getinto it

What You’ll Need to Open a Business Bank Account
Before you walk into a bank or apply online, make sure you have these documents ready:

Required Documents:

e LLC or Corporation Formation Documents
(e.g., Articles of Organization or Certificate of Incorporation)
e EIN (Employer Identification Number) from the IRS
(Think of it as your business’s Social Security number)
e Operating Agreement or Corporate Bylaws
(Even if you're a single-member LLC, many banks require this)
e Personal ID
(Driver’s license, passport, or other government-issued ID)

Pro Tip: Some banks will ask for a business license depending on your industry—check ahead.

7« Where to Open Your Account (Traditional vs. Online)

There’s no one-size-fits-all answer. Here’s how to decide what works for you:

Good if you want:

e Physical branches nearby
® [n-person service
e Potential access to loans or lines of credit later

Watch out for:

e Monthly maintenance fees
e Minimum balance requirements
e Slower tech and limited integrations



@@ Online Banks (e.g., Mercury, Novo, Bluevine, Relay)
Good if you want:

e No-fee business checking
e Fast setup (usually 10-15 minutes)
e Modern features (like virtual cards, integrations with Stripe, QuickBooks, etc.)

Watch out for:

e No cash deposits
e No in-person service
e Support may be email/chat only

Pro Tip: Many online banks are LLC-friendly and designed for new businesses.
Mercury and Relay are especially great for digital-first founders.

What Not to Do (Account-Killing Mistakes)

Here’s where most business owners mess up—don’t be that person:

X Commingling Funds
Never use your business account to:

e Pay personal bills
e Venmo your friends
e Buy groceries or vacation flights

And never use your personal account to:

e Accept business payments
e Pay for ads, subscriptions, or tools

2 This is the #1 way to lose your legal protections and raise IRS eyebrows.
X Forgetting to Track Transfers

If you move money between your business and personal accounts:

e Document it clearly (owner draw, reimbursement, salary, etc.)
e Don't just “move money around” without explanation
e Use your Accountable Plan for reimbursements (especially if S-Corp)

X Opening the Wrong Type of Account

Look for business checking specifically—not just a second personal checking account.



3¢ Some banks will close accounts (or reject your EIN) if they find you’re running a business through
a personal account.

(2 Features to Look For in a Business Bank Account

Here’s what makes managing your business finances way easier:

No (or low) monthly fees

Online/mobile banking

Integrates with your bookkeeping software
Ability to create sub-accounts or virtual cards
Free ACH transfers and bill pay

Easy connection to Stripe, PayPal, etc

“2 Bonus Tips for Smooth Setup

@ Use your business name exactly as it appears on your EIN

B2 Keep all account paperwork in a “Business Legal” folder

=+ Tell your tax pro which account is used for what—they’ll thank you come tax time
ul Set aside one hour each month to review your business account activity

@ Bottom Line

Opening a business bank account the right way does three big things:

1. Protects your LLC status
2. Keeps your taxes clean and deductible
3. Makes your business look and operate legit

Whether you go local or online, the key is separation and documentation.
Once that’s in place, you've taken a huge step toward running your business like a pro.

Quick Recap Checklist

LLC formation docs

EIN from the IRS

Operating agreement

Personal ID

Choose a bank that fits your business style
Avoid commingling funds



Document all transfers and reimbursements
Keep your account 100% business-only

“* Enjoyed this bonus?

Let us know by dropping a quick review on Amazon.
It's the best way to support guides like this—and help other entrepreneurs get started the right way.

Leave a review on Amazon »



https://www.amazon.com/review/create-review/?ie=UTF8&channel=glance-detail&asin=B0DC3L9H1S
https://www.amazon.com/review/create-review/?ie=UTF8&channel=glance-detail&asin=B0DC3L9H1S

